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enterprises, and all manner of rentiers"*1 The clause
which we have italicised brings out the essential difference
between Professor Edgeworth's point of view and that
which, following Ricardo, we have taken. In the Bicardian
system the landowner and capitalist are sharply separated.
They are "lumped" together by Professor Edgeworth.
For the purpose of the present discussion the separation is
important. When " additional agricultural produce cannot
be obtained from the soil except at a rapidly increasing
expense," 2 increased demand benefits the landowner, but,
by making capital at the margin less productive, it injures
the capitalist. Thus the possible loss which is regarded
by Sidgwick and Professor Edgeworth as falling on the
labourer may be borne by the capitalist in reduced interest.
Moreover, the difficulty of independent production on the
labourer's part is obviated, for the capital to employ him
is provided by the capitalists, and directing ability is fur-
nished by the entrepreneurs, who are displaced from
manufacturing industries. At this stage a question put
by Professor Edgeworth in his latest treatment of the
matter deserves consideration. "Why should the cost of
agricultural products increase beyond the point at,which it
just pays entrepreneurs in A to exchange agricultural pro-
ducts for the manufactures of . . . B ? and what reason
is there for thinking that this point is so high that the cost
of agricultural produce as compared with that of manu-
factured articles will be as great as it was in A before the
opening of the trade ?" 3 The answer which naturally
occurs is that so long as there is unemployed labour
and capital, there will be pressure which will reduce the
returns obtained and continue doing so until the balance
between agriculture and manufactures reaches the point at
which import of manufactures ceases to be advantageous.
When this point is attained, the labour and capital directed
towards agriculture in consequence of the opening of
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